VA/DoD Resource Sharing – Inpatient Institutional Billing

Operation Of The Modified TRICARE DRG Payment Calculators
1. Begin by selecting the Modified TRICARE DRG Payment Calculator for the Fiscal Year in which the patient was discharged. Each FY-specific version of the Modified TRICARE DRG Payment Calculator is included in a Microsoft (MS) Excel workbook, and instructions for use of the calculator are included within the MS Excel workbook.  

2. The Modified TRICARE DRG Payment Calculator requires four items of input from users:

a. The Length of Stay of the inpatient case. This input can be obtained from the clinical record of the inpatient case. It may also be available as an output of the Diagnosis Related Group (DRG) grouper software used to obtain the DRG for the inpatient case.
b. The DRG number assigned for the inpatient case. This input will be obtained from the DRG grouping software used by VA and DoD hospitals.

c. The Disposition Status of the inpatient case. This input can be obtained from the clinical record of the case. The specific Disposition Status Code data values used by the Modified TRICARE DRG Payment Calculator are:

	Disposition Status Code
	Meaning

	01
	Home, Self-care

	02
	Short Term Hospital

	03
	Skilled Nursing Facility (SNF)

	04
	Intermediate Care Facility (ICF)

	05
	Other Facility

	06
	Home Health Service

	07
	Left Against Medical Advice

	20
	Died

	30
	Still a Patient

	50
	Hospice-Home

	51
	Hospice-Medical Facility

	61
	Swing Bed

	62
	Rehab Facility/Rehab Unit

	63
	Long Term Care Hospital

	65
	Psychiatric Hospital or Unit

	66
	Discharge/transfer to Critical Access Hospital (CAH)

	71
	OP Services - Other Facility

	72
	OP Services - This Facility


d. The Area Wage Index Number for the discharging hospital. The Area Wage Index Number is used to adjust the labor portion of the reimbursement rate for the cost of living in the area where the hospital which discharged the patient is located.  A look-up table provides Area Wage Index Number data for each zip code.  Users of the Modified TRICARE DRG Payment Calculator can find the correct Area Wage Index Number for their hospital by looking up the hospital zip code and then reading the Area Wage Index Number from the look-up table.  
3. When the required inputs are entered into the Modified TRICARE DRG Payment Calculator, the calculator will calculate the appropriate reimbursement for the case. The Payment Summary portion of the calculator output will display the total payment due for the inpatient case, taking into account the 10 percent discount applied for VA/DoD Resource Sharing agreements. The Payment Details portion of the calculator output will display the details of the calculation before application of the 10 percent discount.
